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Southern California Ports (PSW) Handle About 35% of
All Import Tonnage, but other Port Ranges are Growing
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Shocks Have Occurred in the Existing
Logistics Patterns of Importers

A Consolidation of imports via San Pedro Bay (Los Angeles and Long
Beach) Ports-mi d 19900 s

I Distribution center growth
I Crossdock operations
I Rall investments in S. Cal to Midwest routings
ABut thenééé.
I 9/11
I West Coast Shutdown
i Capacity Issues Land and labor shortages
I Rall and truck shortages
I Search for alternatives
i Shifting production centers
i Economic crisis



All Water Routings are Growing




All Water Services are Growing

A Panama Canal:

Current size limitations (-)

New, bigger canal+)

Transit time issues(-)

Carriers can internalize rail revenue(+)

A Suez Canal:

Accommodates larger vessels)

Better transit to SE Asia/lndia (+)
Political instability (-)
Transit time issue to Midwest(-)

I Shifting Production to India/SE Asia(+)

New India-Med direct express servicest)

| Transshipment operations in Med(+)

10



All Water Services are Growing

A Historical distribution and logistics infrastructure

I Domestic/import distribution centers in S. Cal do not
favor all water routings

A Transit time Issues for seasonal goods, particularly from
China, are a negative

A

A Proximity to Southern Asia/India is a positive-Suez Canal
I Growth in Indian Port Infrastructure

A Significant growth in Distribution Centers in Gulf and
Atlantic Port Ranges
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In Response, Distribution Center Activity Is
Increasing at East Coast Ports, Driving Asian
Services

A Georgia Ports Authority has attracted 19 distribution centers totaling 15
million SF including:
I Advanced Auto Parts
I Target (2.1 million sf)
I IKEA (1.7 million sf)
i Bass Pro Shops
I Best Buy
I Pirelli Tires NA
I Fed Exp
I Lowes
I The Home Depot (1.4 million sf)
I Wal*Mart (Savannah & Statesboro = 3.3 million sf)
I Oneida-- Just Announced

A There are 200 DCo6bs within a 5 hour
A Port of New York/New Jersey Portfields Initiative:

i PONY/NJ and New Jersey Economic Development Agency committed $1.8
million to identify 20 sites for distribution center development

I Cooperation with developers to market and develop the sites

I Focus omomme@allocati ons 15



Distribution Center Activity Is Increasing

at East and Gulf Coast Ports

A Virginia Port Authority:

Wal*Mart Distribution center 1 1 million sf initially and expanded to
3 million sf

Target - 1.5 million sf and expanding
Cost Plus expanded to 1.1 million sf
Dollar Tree

QVC

Home Depot at Front Royal

Family Dollar at Front Royal

A Jacksonville has experienced a significant growth in DC activity,
as well as the Orlando area

A Baltimore:

GM facility adjacent to Seagirt is now owned by Duke Realty
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Significant Capacity is Coming on
Line at East and Gulf Coast Ports

Mobile T Choctaw PointT 135 acres
HoustonT Bayport i 2.3 million TEU capacity

JacksonvilleT MOL/TRAPAC (200 acres Dames Point) and
Hanjin (200 acres)

Corpus Christi i La Quinta Terminal 7 about 300 acres
Savannah:
I 500 acre potential terminal at Kings Island

Charleston:
I 286 acre, 3 berth development at Charleston Naval Base Complex

Jasper County Propertyi Joint GPA/SCSPA development 1,800+
acres

Wilmington, NC i 600 acre South Port Complex
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Significant Capacity is Coming on
Line at East and Gulf Coast Ports

Norfolk:

I 291 acre APM Terminal at Portsmouth

I Craney Islandi 600 acres

New Orleansi Napoleon Avenue Expansion2 50, 000 TEUG
Baltimore i 400 acres longterm development of Sparrows Point
Philadelphiai Southport development (200 acres)
Wilmington, DE - 200 acre terminal potential

New York:
I Express rail projects

i $1 billion investment program in terminals, channel deepening and
transportation infrastructure

I Focused distribution center development

I Major private sector capital:
A Deutsche Banki Maher Terminals
A Ontario Teachers Pension Fund
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Impact of Development of All-water Service
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Imported Asian Container Tonnage
US North Atlantic Port Range
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Imported Asian Container Tonnagel
South Atlantic Port Range
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Tons

Asian Containerized Tonnage is Driving

the Growth at the Port of Houston

Imported Tons of Containerized Cargo
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China Has Been the Growing Source of Imported Containerized Tonnage

US Maritime Administration
2006 data reflects new data base by MARAD




